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Yersen t o  ContacQ: 
******** *******
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****** * ********* 

Gezr Sir or nabam; 

k e  '1ave ccnsidereo  GUT 3ppiication i s ?  r e c o j n i  t i o r ~  o f  exemption 
f PO& Federa l  incoee t a x  u n d e r  s e c t i o r t  5 0 1 ! c i  16': of t h e  Internal 
Revenj;o Cade or' 1 9 8 6 .  

The ~ i t i o r @ = t i o n  submirtei x n a i c a t e s  t h a t  vou uere  i o r a e d  an ******   
*  ***** r f o r  the p u r r o s e  of p r o a ~ i x r ~ ?  t h e  ?ante o f  f o o t b a l l  by 
p r o v l i i n q  G u a l i f i e d  7 m t b a l S  o f f i c l a i s  t o  offielate t h e  f o o t b a l l  
games  of schc~ls anb coile?es t * * * a r e  nGr aeubers o f  a n o t h e r  
g r ? a n i z e d  c ~ n f e r e n c e .  ; luring *****   to ** t h e  organization 
asslyned f o o t h a l i  s f i : c i a i s  t o  ******** * * * * * * * * * * * * ******  and 
charged k h i l  scnool a f e e  a t  t h e  @ria 0 7  x h e  football seasor19 tor 
p r o v i r j i n ?  o f f  ;cizif. ir~cjrl r eceipi o f  pavrtrerlt f o r  services? dis- 
s r r b u t i o r ;  131 13~!?1er1% ~ 3 3  n ~ a j e  co ti;le o r ' f i c l a l s  ass rg r teb  t o  t h e s e  .-, r r l e  r c r ~ s r ~ l r a t i o r ;  a i s c o n t i r t u e r ;  t i l e  b i l l i r ~ g  o f  c,ervicec,  at 
sne .?ni c i  *******  * * * * * * * * * * * * ******* **** iaotoall seasor t ,  
o r ? a n l z z t z o n  inciczieo t h a t  z i i  o t h e r  s c h t o l s  ?,?.id t h e  a s s i g n e d  
a i i 2 c 1 3 i 5  d i r e c r i v  f o r  o i i i c i a t i n q  icotball gair~es .  The organization 
a c - t ~ v i % l e ~ ,  c t r~iv  c o r ~ s i s t  o+ i ' i l r r ~ i ~ h l r ~ ?  ~ i f i ~ i z l ~   or^ 5s r c e e i ~ t i  basis 
f o r  nonfe games ot the S C I I O C ~ Z  r e p r  e s c n x e d *  T h e r e  a r e  n o  o t h e r  
2 ~ t i v l i 3 e 5  c o r ~ ~ ~ c t e r j  hrs tnis o r ? a r 1 1 = . a t 1 ~ r 1 ,  The  i r ~ c o n ~ e  o f  t i l e  
sr.331-112at113r~ I S  i e r i 2 , : o i  r  f r o ~ i  r e i ; i 5 ~ , r a t i o n  f e e s  and  
2 ~ s l ~ r 1 ~ 1 e n - t   fee^ i r c i n j  n~en~t~c-r  5 per. game a s s i ? r t e a ,  These f e e s  a r e  
~ r c s e r i ~ l v  'Jsea f a r  a i111 in i s t . r .3 t iv r  st-:penses. neetin.!s  3re  h e l d  on 3 T l  

~ r r i o r n t z l  c . z s i s  .;fir; r ~ c  n~lrtur.es a r e  n ~ z i n t a i n e o .  

- fei.zlo:-I 201 i c j  i 6 j  o f  rehe ioae : j r a v i d e s  t o r  the e : . : e~ l~p t~or t  f r o n ~  
Federal i r ~ c o n ~ e  ra:.: o i  b u s i r l e s s  l e a g r ~ e s  n o t  crr?arrlzeti f o r  p r o f i t r  n o  
p a r t  of t n e  e a r n i n g s  o f  uiiici? i n u r e s  ta t h e  hensfit o f  a n v  P r i v a t e  
shar ehai6er 0 1  i r ~ d l ~ l b i - ~ ~ l +  



*********** ************** ********* 1 

Sect ion 1 . S O 1  ( c i  (6)-1 of the Income T a x  Regulations provides, in 
rzlevant part? that a business league is an associatiort of persons 
having some coeron business interest? the purpose of  uhich is t o  
prosote such coeron interest and not to engage in a regular business 
t f  a k-5nd ordinarily carried on f o r  profit. The activities of t h e  
organization must be directed to t h e  improvement of  bl~siness 
conditions o f  one or *.ore lirres of business a s  distingl-lished from 
the perforsance o f  particular services for individval persons. 

Revenue Ruling 61-1701 1961-2 C.B.  112 describes an asseciation 
camposed of profcssicr~al private duty nurses and practical nurses 
uhich supports and operated a nurses registry primarily t o  affard 
greater employment opportunities for nembersr is not entitled to 
exerption froe ~ e d d r a l  income t a x  vnder section S01(a) 09 t h e  
Internal Revenue Code o f  1954 as an organization described in 
section 5 0 1 ( c ) ( 3 i  of the Code. Furthermore, the association is 
not entitled to exemption as a business league dezcribed in section 
501 ( c ) ( 6 )  04 tho Code since its primary purpoF,e is ?,he operation 
of  a regular business o f  a kind ordinarily c a r r i e d  on far profit 
and it is engaged in rendering particular services f a r  individual 
persons rather twan pronotirig the general business conditions of 
the nursing profession. 

Revenue Ruling 8 0 - 2 8 7 ~  1980-2 C . B .  185 describes a non-profit lawyer 
referral service uhich arranges at the request of  any aeaber of 
:.he public an initial '7alf-hCtl~r appointment for a nominal charge 
with a lauyer whose naae  is on an approved list aaintsi net:, by the 
olbganization. Arty further contact between t h e  lauyer and  the client 
is arranged  uithout t n e  involvement of the arganization. The 
referral service P 5  not exempt under section 5Gi(ci(3) o f  the Code, 
but is exempt as a business league under section 501 ( c )  (6) 

Based on the information provided dl~ring your application processing 
we conclude that t h e  organization is primarily engaged in t h e  
performance o f  personal sesvire by operating an eg~ployn~ent service 
principally for the ber~eflt of its sembers. This activity 
constitutes the perforaanc .e  o f  particular services for members and 
is n o t  directed to the in~provemer~t o f  gener a 1  bt-lsiness condi t iorts  
within t h e  cre.a.ar.~ir-~y ut' the r . e : g u l a t i o n s .  



$ 1 ~ ~ ~ r i i r 1 ~ 3 1 v v  we c a i ~ c l u d t ?  t h a t ,  vou  a r e  nat r j e s c r l b e d  w i t h i n  efiCtf0n 
501(ciibi o f  t h e  Code. T h ~ r e f a r e r  vou do not quelifv far 
e:-:emptic,n -from Fa . i e r  a 1  ~ n c o r r ~ e  .t,a:: u n d e r  t h a t  s u b s e c t  i on .  F u r t h e r  P 

t h e  o r g a n i z a t i o r ~  T E : L  1 s t o  q t l a l . i f  v f o r  ek~easrthon u n d ~ r  any othrr  
:3araqrd$pii  at' I n t e r . r ~ a l  Revenue Code 5 0 1  i c j + Thu%r vou arcs r e q u i r e d  
t a  f i 1 . e  F'ebers i  11-lcnnle t.i~,: r e t u r n s ,  

. . l a u  i73ve khe r l q h t  t,a p r a t e s t ,  thi?, r r u l ~ n g  i f  vau blelirrvsr t h a t  it  
i s  i n c o r r e c t .  Ts  p r o t e s t  t h i s  r u l i n g  you s h o u l d  submit e statebent 
at' vocrr v i e w s  u l t i i  a i ' u l l  e :<pLar ra t i un  o.? voui* reasoning* This 
s t a t e n ~ e r ~ \ . u  sigr1e.i bv orte o i  v o u r  officersr niclst be s u b m i f t e d  u i t h i n  
36 d a v s   iron^ . t he  d a t e  o f  t h i s  l e t t e r .  You a l s o  have a r i g h t  t o  a 
c o r ~ f e r e n c e  I ~ I  t h i s  o f f i c e  s f t e r  v o u r  s t a t e f l ~ e n t  i s  submitted, You 
i f ~ l . l ~ t  r e ? u e s t  t h e  i:onr'erencev it' VOIJ  want  o n e r  when you f i l e ,  vour 
p r o L e s t  s t a t e n ~ e n t ,  If vou a r e  t a  be r e p r e s e n t e d  by. s o n ~ e o r ~ e  who i s  
1-1ut ane o f  y o u r  o f t ' i c e r s ?  t h a t  p e r s o n  w i l l  n e e d  t o  f i l e  a proper 
power of  a t t o r n e v  ani o t h e r w i s e  q u a l i f y  u n d e ~  our Conference and 
P r ~ c t i c e  P r o c e d v r e s .  

I f  ! J ~ I . I  d o  no- t  p r o t e , ; t  t,hir, r u l i n + - j  w i t h i n  5 0  l a y % ~ l t  t h i s  ruling w i l l  
~. 

b e c o ~ ~ ~ e  f i n 3 1  + 
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****  *******  ~ 
District Directer 
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